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SUBJECT: COMMENT ON SADAT MAYDAY SPEECH 

SUMMARY: SADAT'S TWO HOUR LABOR DAY SPEECH ON MAY 2 
WAS A LACKLUSTER PERPORMANCE. ONLY SURPRISE WAS 
ANNOUNCEMENT OP "IMMEDIATE" CABINET RESHUPFLE. HE 
WAS HOPEPUL ON PEACE PROCESS AND PULL OP PRAISE POR 
U.S. AND PRESIDENT CARTER. THERE WAS LITTLE TO MEET 
WORKERS GRIEVANCES AND DOMESTIC PORTIONS WERE HIGHLY 
DEPENSIVE. MOST POSITIVE ASPECT WAS PRESIDENT'S 
OBVIOUS AWARENESS OF WHAT ISSUES ARE BOTHERING HIS 
PEOPLE. END SUMMARY. 

1. PEACE PROCESS. SADAT HAD NOTHING NEW TO SAY, 

BUT PROPESSED OPTIMISM ON BASIS OP POSITIVE U.S. 
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ROLE, ISRAELI ISOLATION AND INTERNATIONAL COMMUNITY'S 
AGREEMENT WITH PRINCIPAL LINES OF EGYPT'S POLICY. 

PRESIDENT SINGLED OUT AS PARTICULARLY REASSURING 
AMBASSADOR EILT'S ASSURANCE TO PORMIN THAT PRESIDENT 
CARTER'S COMMITMENT TO HIM ON WITHDRAWAL UNDER 242 
AND ILLEGALITY OP SETTLEMENTS REMAINS VALID. 

PRESIDENT ALSO JUSTIPIED HIS OPTIMISM ON GROUNDS 
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HE COULD NOT REVEAL EVERYTHING THAT IS TAKING PLACE 
AS RESULT ATHERTON MISSION AND CARTER'S "PRINCIPLED 
STAND." 

2. EGYPT AND THE REJECTIONISTS. SADAT REITERATED, 

WITH HEAT, EGYPT'S COMMITMENT TO ARAB SOLIDARITY AND 
TOOK NEW TACK AGAINST REJECTIONISTS BY ACCUSING 
THEM OE REEUSAL TO APPLY OIL EMBARGO IN 1973 IN 
ORDER TO PUT MORE GOLD IN THE BANK. "EGYPT FIRST" 
SENTIMENT ALSO PLAYED TO WITH SUCH STATEMENTS AS 
"OTHERS HAVE MADE ENORMOUS AMOUNTS OF MONEY OUT OF 
THE SACRIFICES OF EGYPTIAN PEOPLE. " 

3. INTERNAL SITUATION. SADAT DEPARTED FROM PREPARED 
TEXT AND BECAME MOST DEFENSIVE IN PASSAGES ON INTERNAL 
SITUATION. HE CLAIMED HE IS CLOSE TO THE PEOPLE AND 

NOT ISOLATED, THEREBY REVEALING HIS AWARENESS OF THIS 
FAMILIAR ALLEGATION. CRITICS WERE DEALT WITH 
PRIMARILY AS CULPRITS WHO ARE EXPLOITING NEW FREEDOMS. 
OPPOSITION MEMBERS OF PEOPLES ASSEMBLY WEERE PARTI- 
CULARLY CRITICISED FOR THEIR "SLANDEROUS" BEHAVIOR 
IN PLACE OF SERIOUS WORK. ALTHOUGH HE DID NOT 
INTEND TO ASK FOR PLEBISCITE TO DISBAND ASSEMBLY 
(AS REQUIREDBY ARTICLE 136 OF CONSTITUTION), PRESI- 
DENT WARNED HE MIGHT HAVE TO CONFRONT ASSEMBLY ONE 
DAY, AND WOULD DO IT WITH WORKERS AND PEASANTS, NOT 
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MILITARY. 

4. ECONOMIC PROGRESS. SADAT CLAIMS OF ECONOMIC 
GROWTH WERE MADE IN MACRO TERMS UNLIKELY TO IMPRESS 
WORKERS. ALTHOUGH HE ADMITTED FOR FIRST TIME OPEN 
DOOR HAD CREATED SOME DISEQUILIBRIUM IN INCOME 
DISTRIBUTION (WHICH TAX LAW DESIGNED TO RECTIFY), 

MUCH OF THIS PORTION DEVOTED TO PYRAMID PLATEAU 
PROJECT, AGAIN REVEALING SADAT'S AWARENESS OF WHAT 
PEOPLE ARE TALKING ABOUT. PULLING BACK FROM EARLIER 
DEFENSE, PRIME MINISTER CHARGED WITH FORMING 
COMMITTEE TO STUDY PROJECT. 

5. CABINET CHANGE. MAIN REMEDY SADAT SUGGESTED 
WAS CALL ON PRIME MINISTER SALEM TO CARRY OUT 
"IMMEDIATE" CABINET RESHUFFLE WHICH, SOMEWHAT 
EMBARRASSING FOR MINISTERS IN ATTENDANCE, WAS 
GREETED WITH APPLAUSE. (GAMASY WAS NOT THERE.) 

TO PROVIDE SOMETHING FOR WORKERS AND FARMERS ON 
ESTABLISHMENT OF MORE WORKERS' COOPERATIVES, FIXED 
PRICES ON CONSUMER GOODS, AND HIGHER WAGES. HE 
ALSO SPOKE IN GLOWING TERMS OF PROSPECTS FOR 
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"GREEN REVOLUTION." TEN DAY WAGE BONUS ANNOUNCED 
AS POSTSCRIPT TO SPEECH. 

6. COMMENT: THERE WAS LITTLE HERE THAT WILL 
SILENCE SADAT'S GROWING NUMBER OF CRITICS. MOST 
POSITIVE ASPECT OE SPEECH WAS PRESIDENT'S OBVIOUS 
AWARENESS OE HIS PEOPLE"S GRIEVANCES. EILTS 
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